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This annual report has been prepared by the Company and its contents have been reviewed by PrimePartners Corporate Finance Pte. Ltd.
(the “Sponsor”) for compliance with the relevant rules of the Singapore Exchange Securities Trading Limited (the “SGX-ST”). The Sponsor
has not independently verified the contents of this annual report.
This annual report has not been examined or approved by the SGX-ST and the SGX-ST assumes no responsibility for the contents of this
annual report, including the correctness of any of the statements or opinions made or reports contained in this annual report.
The contact person for the Sponsor is Mr Mark Liew, Managing Director, Corporate Finance, at 20 Cecil Street, #21-02 Equity Plaza,
Singapore 049705, telephone (65) 6229 8088.

Company Profile
Established since 1994, Singapore home-grown SBI Offshore Limited (“SBI Offshore”) was primarily engaged
in the marketing and distribution of equipment to shipyards and builders of jack-up rigs, semi-submersibles,
drillships, and mobile offshore production units in Asia.
Since our listing on the Catalist Board of the Singapore Exchange in November 2009, we have formed subsidiaries
in Singapore and the United States of America (“USA”), namely Sea Reef Offshore Pte Ltd and Sea Reef International
Inc. (“Sea Reef”), focusing on designing offshore equipment packages and also a joint-venture – HS Offshore
Pte Ltd (“HS Offshore”) with Hong Kong Stock Exchange-listed Honghua Group Limited (“Honghua Group”) of
the People’s Republic of China (the “PRC”). SBI Offshore has recently established a business alliance with RBV
Energy Ltd (“RBV Energy”) of the United Kingdom through RBV Energy (Singapore) Pte Ltd (“RBV Singapore”).
This collaboration, which leverages on RBV Energy’s experience and brand name in supplying piping and subsea
equipment and SBI Offshore’s strong Asian marketing network and contract engineering capabilities, will help SBI
Offshore to move up the value chain in the offshore and marine sector.
With these alliances we can now offer integrated equipment solutions to the offshore oil and gas industry in Asia,
while working with major offshore equipment Original Equipment Manufacturers (“OEMs”) such as Aker Solutions.
Our customer base currently includes most of the leading owners and builders of mobile offshore drilling and
production units in the world. Our marketing and distribution network encompasses Singapore, the PRC, USA,
Brazil, Norway, Malaysia, Indonesia, the Philippines and Vietnam.

Norway – Sales

USA – Sales,
ENG, MFG, MRO

China – Sales,
MFG, MRO

Brazil – Sales,
MFG, MRO

Singapore – Sales,
ENG, MFG, MRO

* MFG – Manufacturing
* MRO – Maintenance, Repair and Overhaul
* ENG – Engineering
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Executive Chairman and CEO’S Message

“

The significant orders we secured in early
2012 vindicate our efforts in building up a
strong commercial and engineering team
and in forging business alliances and jointventures with established international
equipment OEMs. We now have a viable
value proposition to carve a niche for
ourselves in the international offshore and
marine industry.

”

Dear Shareholders,
On behalf of the Board of Directors (the “Board”), I am pleased to
present the Annual Report for SBI Offshore Limited (“SBI Offshore”
or the “Group”) for the financial year ended 31 December 2011
(“FY2011”).
This report is significant on several fronts. It marks the second
year of our dedicated efforts to build up an engineering and
commercial team and specific capabilities, an endeavour which
has included acquisitions, joint-ventures and alliances across
the globe. With these skill sets now in pace, we have harvested
the first fruits of our strategy, with significant orders secured just
after FY2011, as activities in the offshore oil and gas engineering
sector picked up.

of US$1.4 million. As we have now reduced Sea Reef’s monthly
fixed salaries and overheads to US$70,000 per month, we expect
these expenses to be sufficiently covered by engineering revenues
from the orders we have received. We continue to focus our
efforts on turning around our China facilities, which lost US$0.6
million in FY2011. While there should be more subcontracting
activities from the orders we received, greater efforts will be made
to attract subcontracting work directly from international offshore
and marine (“O&M”) original equipment manufacturers (“OEMs”).
Group earnings per share rose to 0.22 cent per share for FY2011
compared to 0.12 per share a year earlier. The Group’s working
capital position has also improved.

FY2011 Financial Review

Significant Operational Developments in FY2011

Of significance, we were able to streamline the activities of
two subsidiaries – Sea Reef Offshore Pte. Ltd. and Sea Reef
International Inc. (“Sea Reef”) – as we disengaged from noncore product lines since the middle of FY2011. These non-core
product lines contributed significantly to Sea Reef’s FY2011 loss

In October 2011, Sea Reef secured an order for a BOP (“BlowOut Preventer”) transporter from a major American drilling
contractor, which is upgrading one of the older drilling rigs in its
fleet. Subsequent to the first order, the same client awarded us
an order for a BOP crane. With more older rigs being upgraded

For FY2011, our net profit attributable to shareholders increased
72.9% to US$0.26 million compared to financial year ended 31
December 2010 (“FY2010”), on revenue of US$7.1 million and
US$9.3 million, respectively. Gross profit increased by 10.0%
from US$3.42 million in FY2010 to US$3.77 million in FY2011,
mainly due to higher commission income, although distribution
sales declined. Despite lower revenue, the Group recorded a
higher gross profit margin of 52.9% in FY2011 compared to
36.7% in FY2010.
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In June 2011, we formed a joint-venture with Honghua Group
Limited (“Honghua”), a leading global land drilling rig manufacturer
based in the People’s Republic of China (the “PRC”) and listed
on the Hong Kong Stock Exchange. HS Offshore Pte. Ltd.,
70%-owned by Honghua and 30% owned by SBI Offshore,
offers large-scale contract manufacturing services to the global
O&M industry. It leverages on the former’s production facilities
and expertise in land rigs and SBI’s knowledge of offshore drilling
equipment and marketing network.

due to increasing offshore safety standards, we foresee more
business for Sea Reef. With design engineering work carried
out in Houston, United States of America (“USA”) and actual
equipment fabrication and assembly work done in Asia, this
facilitates timely delivery to yards in Asia performing the entire rig
upgrade project.
Similarly, International Maritime Organisation’s recent International
Convention for the Safety of Live at Sea (“SOLAS”) requirements
have called for new hooks and larger lifeboats. We believe that
the rig upgrade market will benefit our deck machinery and
load handling systems (under Sea Reef brand name) as well
as lifeboats and davits (under SBI and NPT brand names). We
have already been approached by several clients to supply
replacement hooks, lifeboats and davits.

We are on the look-out for more strategic tie-ups and/or
acquisitions of equipment OEMs in Europe and USA, as we
seek to broaden our product offerings to our strong network
of customers in Asia as well as to leverage off our lower cost
manufacturing capabilities and shorter delivery lead time
compared to equipment assembled in Europe or USA. As SBI
Offshore adds significant value in terms of our marketing network
as well as being a low-cost manufacturing base in Asia, we expect
such strategic tie-ups and/or acquisitions to benefit both parties.
Beyond Singapore, the PRC and Vietnam, the Group has also
been pre-qualified by the four major Korean yards and has
received several purchase enquiries for potentially significant
orders.

Significant Orders Secured Subsequent To The Year
End

Second, the Group is now well-positioned to offer its own turnkey
equipment solution to owners and operators of tender rigs and
liftboats. We are able to offer technical competence, competitive
pricing and shorter delivery schedules at a time when customers
want more flexible, customised and competitively priced vessel
designs than that offered by traditional jack-up drilling rigs. This
has led to rising demand for tender rigs for development drilling
in shallow-water marginal fields; and for liftboats for well workover, well servicing and maintenance as well as installation of
offshore wind farms. This niche has thus far been neglected by
the major equipment players which have been busy with larger
packages for drillships, semi-submersibles and jack-ups. The
Group believes it is uniquely positioned to fill this niche and is
now working with well-known international rig/vessel design
houses to develop a complete rig/vessel design and equipment
package (at an affordable price) which has enormous potential
in ASEAN, China, West Africa and Middle East shallow waters.

Business Outlook and Strategic Update

In summary, the bright prospects in the O&M industry coupled
with successful implementation of our strategy to offer
competitively priced equipment, designed and engineered in
Europe or USA but fabricated and assembled in Asia, we expect
to grow in strength in FY2012.

During November 2011, we formed a 50:50 joint venture
company, RBV Energy (Singapore) Pte. Ltd. (“RBV Singapore”),
with RBV Energy Ltd of the United Kingdom. RBV Singapore will
market and sell piping and subsea equipment in Asia, USA and
Brazil.

As at end-February 2012, the Group’s order book had risen
significantly to approximately US$41 million, after winning US$35
million worth of new orders since the start of January 2012
from major rig builders in Asia and leading international drilling
contractors. The new orders vindicate our efforts in building up
strong commercial and engineering team and forging alliances
and joint-ventures with established international equipment
OEMs. The orders are expected to have a positive impact on the
Group’s financial performance for the financial year ending 31
December 2012 (“FY2012”).

Our portfolio of products and brands is now fairly well recognised
in the industry, and has helped our Group to move up the value
chain, as evinced by the fresh orders outlined above. As we focus
on our commitment to our customers to deliver a quality product
at competitive pricing and with shorter delivery lead time, we
believe that the new orders will result in repeat orders from our
customers. Hence, we expect our product development and
marketing costs as a percentage of revenues to decline.
Our forward strategy will be underpinned by two major
developments. First, we are seeing new orders for drillships and
semi-submersibles in early FY2012, driven by orders from Brazil.
The tight offshore oil and gas equipment supply market offers
opportunities for our various joint-ventures to offer contract
engineering services at competitive prices and shorter delivery
lead times. With a sizeable portfolio of OEM product lines, we are
confident of achieving further sales. Sea Reef recently secured
two initial orders, worth approximately US$1.3 million, from a
leading international drilling contractor and has also received
enquiries from other contractors for equipment replacements or
upgrades.

Dividend

To reward shareholders, the Board of Directors has proposed
a first and final dividend of 0.2 Singapore cent per share,
representing 71.1% of net profit attributable to the owners of the
Company for FY2011. This is consistent with last financial year’s
dividend of 0.2 Singapore cent per share.

Acknowledgements

It has been a hectic and exciting year as we forged ahead
on building up our capabilities, widening our network and
aggressively marketing to existing and new customers. The
results have started to show. Beyond the numbers, we now
have a viable value proposition to carve a niche for ourselves
in the O&M industry. So many people – our management and
staff, customers, partners and principals – have contributed
significantly. To all of them and you, our valued shareholder, we
owe a debt of gratitude for your faith and trust in the Company.

Jonathan Hui
Executive Chairman and CEO
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LEVERAGING ON

STRONG PARTNERSHIP
2011 has seen us forming powerful alliances and joint ventures with
RBV Energy and Honghua Group Limited. This strategic effort will
enhance our design and build capability significantly, add breadth
and depth to our product offerings in the offshore and marine sector,
and deliver superior returns for our stakeholders in the coming years.
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Financial Performance and
Operational Review

Revenue and Gross Profit

Profit Before and After Tax

The Group’s revenue for FY2011 decreased by 23.7%,
from US$9.34 million in FY2010 to US$7.12 million in
FY2011 due to a decline in distribution sales. As a
result of higher commission income, gross profit for
the Group increased by 10.0% from US$3.42 million
in FY2010 to US$3.77 million in FY2011. Overall
gross profit margin has improved to 52.9% in FY2011
as compared to 36.7% in FY2010.

After taking into account all expenses together with
share of results of an associate and joint ventures, the
Group’s profit before income tax increased by 129.9%
from US$0.20 million in FY2010 to US$0.46 million
in FY2011. The Group’s profit after tax increased by
72.9% from US$0.15 million in FY2010 to US$0.26
million in FY2011.

Financial Position
Expenses
For FY2011, total general and administrative
expenses amounted to US$3.77 million, an increase
of 6.4% from US$3.54 million. This was primarily due
to an increase in operating cost of the Group’s design
and engineering subsidiaries, Sea Reef Offshore Pte
Ltd (“SOPL”) and Sea Reef International Inc. (“SRI”),
amounting to approximately US$0.13 million.
Depreciation expense increased by 22.3% to
US$0.38 million in FY2011 from US$0.31 million in
FY2010 due to the purchase of additional fixed assets
as manufacturing activities increased. Finance cost
for FY2011 surged to US$0.14 million, an increase
of 70.5% from US$0.08 million in FY2010 due to
additional bank borrowings to take advantage of
lower borrowing rates.

Non-current assets increased from US$9.30 million
as at 31 December 2010 to US$9.43 million as at
31 December 2011, mainly due to the purchase
of additional fixed assets by Jiangyin SBI Offshore
Equipment Co. Ltd (“JSBI”) and investment in joint
ventures (“JV”).
Current assets decreased from US$5.34 million as
at 31 December 2010 to US$3.63 million as at 31
December 2011 mainly due to the property held for
sale by JSBI as at 31 December 2010, which was
sold during FY2011 (the “Property”), as well as the
decrease in trade and other receivables due to lower
distribution sales.

SBI OFFSHORE LIMITED
ANNUAL REPORT 2011
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Financial Performance and
Operational Review

Current liabilities decreased to US$3.51 million as at
31 December 2011 from US$5.35 million as at 31
December 2010. This was mainly attributed to the full
settlement of a finance lease and a mortgage loan, and
also due to the repayment of bank borrowings and
amount owing to Jiangyin Neptune Marine Appliance
Co. Ltd (“NPT”).
The increase in capital and reserves from US$9.29
million as at 31 December 2010 to US$9.55 million as
at 31 December 2011 was mainly due to the profits
from FY2011, partially offset by dividends declared in
FY2010 and paid out in FY2011.
The Group had positive working capital of approximately
US$119,000 as at 31 December 2011 compared to a
negative working capital of approximately US$10,000
as at 31 December 2010.

Cash Flow
The Group reported a net decrease in cash and cash
equivalents (net of fixed deposits pledged) of US$0.28
million from US$1.61 million as at 31 December 2010
to US$1.33 million as at 31 December 2011.
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Net cash from operating activities, which amounted
to US$0.72 million in FY2011, was mainly due to the
decrease in trade and other receivables as well as
payments to vendors which led to a decrease in trade
and other payables.
Net cash used in investing activities, which amounted
to US$0.50 million, was mainly due to the purchase of
fixed assets as well as investment in JV.
Net cash flow used in financing activities, which
amounted to US$0.51 million, was mainly due to
repayment of bank borrowings and dividends declared
for FY2010 which was paid out in FY2011.

Dividend
To reward shareholders, the Board of Directors has
proposed a first and final dividend of 0.2 Singapore
cent per share, representing 71.1% of the net profit for
FY2011.This is consistent with FY2010’s dividend of
0.2 Singapore cent per share.

STRENGTHENING OUR

FOOTING IN CHINA
Through progressive facility enhancement and upgrade, our Jiangyin
plant is in a stronger position to take on more contract manufacturing
opportunities from the international O&M industry.

SBI OFFSHORE LIMITED
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Board of Directors

Mr. Jonathan Hui

Mr. David Tan

Ms. Chen Jiayu

Mr. Chan Lai Thong

Mr. Giang Sovann

Mr. Wong Kok Hoe
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Mr. Jonathan Hui

Mr. Giang Sovann

Executive Chairman and CEO

Lead Independent Director

Mr. Jonathan Hui is our Executive Chairman and Chief Executive
Officer, having been appointed on 17 March 2008. He is
responsible for the daily overall management of our Group. Mr.
Hui has vast experience in the financial and business sector.
He was an audit senior with Arthur Andersen, United Kingdom
(1980-1983), senior manager with Arthur Andersen, Singapore
(1983-1989), Vice-President of Merrill Lynch (1990-1994) and
Executive Research Director of UBS Securities in 1994. Mr. Hui
was also with Asiaborders Capital Pte. Ltd., Singapore (19942005), serving as its Chief Executive Officer responsible for
investments and management of investee companies. He was
also a Director at Aviation and Electronics Support Pte. Ltd.
Singapore (2001-2003) and was responsible for finance as well
as marketing to the China market. Mr. Hui subsequently cofounded the Swanlin Asia Group in 2005 and was responsible
for business development and finance. He has a Bachelor of
Economics (Honours) degree from Leeds University, United
Kingdom, and is currently a Chartered Accountant and a Certified
Public Accountant in the Institute of Chartered Accountants in
England and Wales and Institute of Certified Public Accountants
of Singapore, respectively.

Mr. Giang Sovann is our Lead Independent Director and was first
appointed on 28 September 2009. He graduated with a Bachelor
of Administration degree with Great Distinction from University of
Regina, Canada, and qualified as a Chartered Accountant with
the Canadian Institute of Chartered Accountants. He is also a
Certified Public Accountant with the Institute of Certified Public
Accountants of Singapore and a member of the Singapore
Institute of Directors. Mr. Giang started his career as a public
accountant in Canada and has extensive and diversified
public accounting practice experience with a big-4 firm in both
Canada and Singapore. With more than 30 years of financial
and operational management experience, he has served as
senior executive of a MNC aerospace company, a regional
conglomerate with diversified business interests, a large public
entity and a number of Singapore listed companies. Mr. Giang
is currently the Executive Director of the Singapore Institute of
Directors and sits on the Organizing Committee of the Singapore
Corporate Awards and co-organizes the Best Managed Board
Award.

Mr. David Tan
Executive Director

Mr. Chan Lai Thong
Independent Director

Mr. David Tan is our Executive Director, having been appointed
since 1 July 1997. He is responsible for securing agency
contracts from Aker MH of Norway to market its range of
drilling equipment in Asia, including Singapore, China, Vietnam,
Thailand, Indonesia and Malaysia. He founded the Company
in 1994, when the company was involved in the trading of
equipment and supplies related to the offshore industry. Prior
to SBI Offshore’s listing, he was responsible for securing
several agency agreements from various companies such as
Wilhelmsen Callenberg for HVAC Systems, Jiangyin Neptune
for lifeboats and davits and Aker Solutions (Malaysia) for marine
drilling risers. From 1973 to 1987, Mr. Tan was a manager in the
rig-building commercial department of Keppel FELS Limited
and was involved in cost estimations and marketing of rigbuilding services. Subsequently, he was the manager of Sea
Scan International where he was involved in the procurement
of equipment and accessories for the ship building and/or ship
repairing activities of Keppel Group. He was also the business
manager of Aker MH for the China market from 2007 to 2008.

Mr. Chan Lai Thong is our Independent Director, having been
appointed on 28 September 2009. Mr. Chan has about 30
years of international marketing and business development
experience in several industries, particularly in the offshore and
marine industry. He has lived and operated in various parts of the
world such as in Southeast Asia, Middle East, Australia, Eastern
Europe, Central Asia and China. He is currently a Director of
several private companies including Weatherock China Ltd,
Chongqing Panxin Industry Company Ltd, Sichuan Bangkok
Investment Company Ltd, ANC Holdings Pte Ltd and Saudi
MTD Capital Company Ltd. Prior to that, he was with the Keppel
Group and was a Group General Manager in both Keppel
Corporation Ltd and Keppel Offshore & Marine Ltd. While with
Keppel, Mr. Chan helped develop the markets in Southeast
Asia, Middle East, Bulgaria, Azerbaijan and Kazakhstan. Mr.
Chan graduated from the National University of Singapore with
a Bachelor of Science (Honours) in 1980 and holds Diplomas
in Administrative Management, Marketing Management and
Marketing from Institute of Administrative Management (United
Kingdom), Ngee Ann Polytechnic and Institute of Marketing
(United Kingdom), respectively.

Ms. Chen Jiayu

Mr. Wong Kok Hoe

Alternate Director to David Tan

Independent Director

Ms. Chen Jiayu is our Customer Support Director and Alternate
Director to David Tan. She was appointed as alternate Director to
David Tan on 18 July 2008. From 2007 to 2009, Ms. Chen was
our Executive Director and was responsible for operational,
human resources and finance matters.

Mr. Wong Kok Hoe is our Independent Director, having been
appointed on 28 September 2009. Mr. Wong is the Group
Chief Operating Officer of the Centurion Group. The Group has
interests in fund management, private equity investments and
property development and investments. Prior to this, he was a
partner in a local advocates and solicitors firm. He has more
than 18 years of experience in legal practice and his main areas
of practice were corporate law, corporate finance, mergers
and acquisitions and venture capital. He is also a director of
various public listed companies in Singapore. Mr. Wong holds a
Bachelor of Laws (Honours) degree from the National University
of Singapore.
SBI OFFSHORE LIMITED
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Key Management

Chen Jiayu

Tay Sin Tor, Clive

Customer Support Director

General Manager, QAHSE and Technical

Chen Jiayu is our Customer Support Director and
alternate Director to David Tan. Please refer to section
entitled “Board of Directors” for further details.

Tay Sin Tor, Clive is our General Manager of QAHSE and
Technical, responsible for overseeing the Company’s
quality, project management and technical support. Prior
to joining us, he was a General Manager of KTL Logan
Pte Ltd responsible for technical support and managing
the quality control. Tay Sin Tor, Clive graduated with a
Bachelor in Mechanical Engineering.

M.Sharifuz Zaman
Engineering Director
M.Sharifuz Zaman is our Engineering Director,
responsible for equipment design and engineering. He
has more than 20 years of experience in the design and
engineering of marine, onshore and offshore projects.
He has worked with Oil States Skagit Smatco as
Engineering Manager and with NOV Amclyde as Project
Engineer. He holds a Bachelor of Science in Mechanical
Engineering from Michigan Tech University.

Loh Chua Meng, Rick
General Manager
Loh Chua Meng, Rick is our General Manager,
appointed on 3 October 2011, responsible for
overseeing the Company’s operations and provides
customer support for any technical or commercial bids
made by our Company. Prior to joining us, he was a
General Manager of Offshore Construction Services Pte
Ltd responsible for projects management. Loh Chua
Meng, Rick graduated with a Bachelor in Mechanical
Engineering (1st Class Honours) from University of
Strathclyde, United Kingdom.
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Tan Seow Chee
Finance Manager
Tan Seow Chee is our Finance Manager, responsible for
the financial management and internal controls of our
Group. Prior to joining us in 2009, she was an accountant
with Pacific Radiance Ltd and Jaya Holdings Ltd. Tan
Seow Chee graduated with a Bachelor in Commerce
(Accounting and Marketing) degree from Curtin University
of Technology, Australia, and is qualified as a certified
practising accountant and certified public accountant in
Australia and Singapore respectively.

Group Structure

SBI GROUP

Production Facility

Design / Manufacturing / Project

Distribution

Jiangyin SBI

SBI/Sea Reef

SBI Offshore

Lifeboats & Davits
(NPT)

Offshore Equipment
(Manufacturing)

Sea Reef
International

Total Solution
Package

Sea Reef M.R.O.
(Houston/ Singapore)

AKER Drilling
Equipment Package

Deck
Equipment &
Load Handling
Systems

Jack-up
Multi-Support
Vessel

Maintenance,
Repair,
Over-haul
Services

HP choke &
kill Manifold,
Pipeline & Fittings

Tender
Rigs

Fluid Transfer
Systems & Hoses

SBI OFFSHORE LIMITED
ANNUAL REPORT 2011

11

Corporate Information

BOARD OF DIRECTORS
Jonathan Hui
Executive Chairman and Chief Executive Officer
David Tan (Alternate Director: Chen Jiayu)
Executive Director
Giang Sovann
Lead Independent Director
Chan Lai Thong
Independent Director
Wong Kok Hoe
Independent Director

AUDIT COMMITTEE

Giang Sovann (Chairman)
Chan Lai Thong
Wong Kok Hoe

NOMINATING COMMITTEE

REGISTERED OFFICE

31 International Business Park
#05-05 Creative Resource
Singapore 609921
Tel: +65 6848 1033
Fax: +65 6848 1011
Website: www.sbioffshore.com

SHARE REGISTRAR

Tricor Barbinder Share Registration Services
80 Robinson Road
#02-00
Singapore 068898

AUDITORS

BDO LLP
Public Accountants and Certified Public
Accountants
21 Merchant Road
#05-01 Royal Merukh S.E.A Building
Singapore 058267

Wong Kok Hoe (Chairman)
Jonathan Hui
Giang Sovann

Partner-in-charge: Khoo Gaik Suan
(First appointed for the financial year
ended 31 December 2011)

REMUNERATION COMMITTEE

PRINCIPAL BANKER

Chan Lai Thong (Chairman)
Giang Sovann
Wong Kok Hoe

COMPANY SECRETARIES

Tan Seow Chee, Certified Public Accountant
Chan Lai Yin, ACIS

DBS Bank Ltd.
6 Shenton Way
DBS Building Tower One
Singapore 068809
Hong Leong Finance Limited
16 Raffles Quay
#01-05 Hong Leong Building
Singapore 048581

SPONSOR

PrimePartners Corporate Finance Pte. Ltd.
20 Cecil Street
#21-02 Equity Plaza
Singapore 049705
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Notes To The Financial Statements
For The Financial Year Ended 31 December 2011
21.

Bank borrowings (Continued)
At the end of the reporting period, the Group and the Company have banking facilities as follows:
Group and Company
2011
2010
US$
US$
Banking facilities granted

3,709,395

2,062,317

Banking facilities utilised

1,393,159

1,848,241

The carrying amounts of bank borrowings approximate their fair values.
Bank borrowings are denominated in Singapore dollar.

22.

Deferred tax liabilities
Group and Company
2011
2010
US$
US$
Balance at beginning and end of financial year

4,271

4,271

Deferred tax liabilities are attributable to temporary differences between the tax written down values and the carrying
amounts of property, plant and equipment computed at statutory income tax rate of 17% (2010: 17%).

23.

Share capital
Group and Company
2011
Issued and paid up :
At beginning of financial year
Issuance of shares pursuant to placement
Share issue expenses
At end of financial year

Group and Company

2010

2011

2010

Number of ordinary shares

US$

US$

6,397,479
–
–
6,397,479

4,130,211
2,281,808
(14,540)
6,397,479

121,680,100
–
–
121,680,100

110,680,100
11,000,000
–
121,680,100

The Company has one class of ordinary shares which carries no right to fixed income. The holders of ordinary shares
are entitled to receive dividends as and when declared by the Company. All ordinary shares have no par value and
carry one vote per share without restriction.
In the previous financial year, the Company had issued 11,000,000 ordinary shares at S$0.29 per share for cash
pursuant to the Company’s private placement (“Placement”). The proceeds from the Placement will be used for
expansion of the Group’s offshore equipment contract engineering business and working capital purposes.
The newly issued shares rank pari passu in all respects with the existing ordinary shares.

68

SBI OFFSHORE LIMITED
ANNUAL REPORT 2011

Notes To The Financial Statements
For The Financial Year Ended 31 December 2011
24.

Foreign currency translation reserve
The foreign currency translation reserve comprises all foreign exchange differences arising from the translation of the
financial statements of the Company and subsidiaries whose functional currency are different from that of the Group’s
presentation currency which is United States dollar and is non-distributable.

25.

Share option reserve
Share option reserve represents the equity-settled share options granted to employees. The reserve is made up of the
cumulative value of services received from employees recorded on grant of equity-settled share options. Movement in
this reserve is set out in the statements of changes in equity.
Equity-settled share options scheme
In the previous financial year, the Company had granted share options to certain employees of the Company.
Options are exercisable at price based on the average of the last done prices for the shares of the Company on the
Singapore Exchange Securities Trading Limited for the five market days preceding the date of grant. The Remuneration
Committee may at its discretion fix the exercise price at a discount not exceeding 20% to the above price. If the
options remain unexercised after the first anniversary of the day granted until the tenth anniversary, the options expire.
Options are forfeited if the employees leave the Group before the options vest.
On 12 March 2010 (“grant date”), 250,000 share options were granted to eligible participants of the Exercise Price
of S$0.194, an average price based on the last done prices of shares for the five market days preceding the date
of grant, of which 200,000 options were granted to General Manager of Sales, Mr Jeremy Chng Tien Siang and
50,000 options were granted to Program Manager, Mr Choong Jun Yuan, who are not controlling shareholders or their
associates. The options have initial vesting period of 5 years with exercise period expiring at the end of 10 years from
grant date. No participant under the Scheme has received 5% or more of the total number of shares under option
available under the Scheme.
There were no shares issued during the financial year by virtue of the exercise of options to take up unissued shares of
the Company or its subsidiaries.
In the previous financial year, Mr Choong Jun Yuan had resigned and 50,000 share options granted were forfeited. On
20 August 2011, Mr Jeremy Chng Tien Siang has resigned and 200,000 share options granted were forfeited. At the
end of the financial year, there were no share options outstanding under the Scheme.
Movement in number of options granted, forfeited during the financial year and outstanding as at 31 December 2011
were as follows:

Date granted
Group and Company
12 March 2010

Balance at
1 January
2011

200,000

Forfeited

Balance at
31
December
2011

Exercise
price
S$

Exercise period

(200,000)

–

0.194

12 March 2011 to 12 March 2021
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26.

Dividends
Group and Company
2011
2010
US$
US$
Final tax exempt dividend declared and paid of approximately S$0.002 per
ordinary share for the financial year ended 31 December 2009
Final tax exempt dividend declared and paid of approximately S$0.002 per
ordinary share for the financial year ended 31 December 2010

–

161,637

197,436
197,436

–
161,637

The Directors of the Company propose a final tax exempt dividend of S$0.002 per ordinary share amounting to a total
of S$243,360 (approximately US$187,411 equivalent) for the financial year ended 31 December 2011. This dividend is
subject to approval by shareholders at the Annual General Meeting and has not been recognised as a liability in these
financial statements.

27.

Operating lease commitments
Group and Company as a lessor
The Group and the Company had entered into commercial property lease in the previous financial years and the noncancellable lease had remaining average lease terms of 3 months in 2010. During the financial year, the property was
disposed as set out in Note 10 to the financial statements.
At the end of the reporting period, future minimum rentals receivables under non-cancellable operating leases are as
follows:
Group and Company
2011
2010
US$
US$
Future minimum lease payments receivable:
Within one year

–

16,271

Group and Company as a lessee
At the end of the financial year, the Group and the Company have commitments in respect of non-cancellable
operating leases in respect of office premise and other operating facilities as follows:
Group and Company
2011
2010
US$
US$
Future minimum lease payments payable:
Within one year
After one year but within five years
Total

71,323
6,808
78,131

120,757
78,608
199,365

The above operating lease commitments are based on existing rental rates at the end of the reporting period and have
remaining lease term of 7 to 38 months. Operating lease of office premise has an option to renew for a further period
of 3 years at rates to be agreed with the landlord. There are no contingent rental payments and restriction imposed in
relation to the lease.
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28.

Significant related party transactions
Many of the Group’s and Company’s transactions and arrangements are with related parties and the effect of these
on the basis determined between the parties is reflected in these financial statements. The balances are unsecured,
interest-free and repayable on demand unless otherwise stated.
During the financial year, in addition to those disclosed elsewhere in these financial statements, the Group entities and
the Company entered into the following transactions with related parties:
Group

Company
2011
US$
.

2011
US$

2010
US$

–
–
–

–
–
–

1,833,920
228,310
272,885

1,432,440
–
91,630

97,147
178,892
622,088
–
–
6,045

39,614
–
2,020,222
1,382,722
3,935,562
32,409

–
–
622,088
–
–
6,045

39,614
–
2,020,222
–
–
32,409

With joint ventures
Payment on behalf of joint ventures

11,070

–

11,070

–

With a related party
Sales to a related party

69,480

–

69,480

–

With subsidiaries
Loans to subsidiaries
Payment on behalf to subsidiaries
Purchases from a subsidiary
With an associate
Advances to an associate
Payment on behalf by an associate
Purchases from an associate
Purchases of land use right
Purchase of property, plant and equipment
Services rendered to an associate

2010
US$

Compensation of key management personnel
The remuneration of the key management personnel included under staff costs in Note 7 were as follows:
Group

Directors’ fees
Salaries and other short-term benefits
Post-employment benefits

Comprise amounts paid to:
Directors of the Company
Other key management personnel

2011
US$

2010
US$

46,206
715,081
40,205
801,492

36,824
573,446
37,753
648,023

393,516
407,976
801,492

309,112
338,911
648,023
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29.

Contingent liabilities, unsecured
At the end of the reporting period, the Company had given undertakings to a subsidiary (Note 11) to provide continued
financial support to this subsidiary to enable it to operate as going concern and to meet its obligations as and when it
fall due for at least twelve months from the end of the reporting period.
As at the end of the reporting period, this subsidiary had a capital deficiency totaling US$2,796,548 including amount
due from the subsidiary to the Company of US$2,454,260. In the opinion of the directors, no loss is anticipated from
these contingent liabilities.

30.

Segment information
Management has determined the operating segments based on the reports reviewed by the chief operating decision
maker (Note 2.21).
Management considers the business from both a geographic and business segment perspective. Geographically,
management manages and monitors the business in these primary geographic areas: Singapore, China, Southeast
Asia other than Singapore, Europe and United States. All these locations are engaged in providing products or services.
The Group is primarily engaged in two business segments namely:
(i)

Marketing and distribution; and

(ii)

Manufacturing.

The Group adopts these two business segments for its primary segment information.
The marketing and distribution segment which included sales of goods and services rendered provides marketing and
distribution services of offshore rig equipment for third parties to other parties.
The manufacturing segment provides design and manufacture services of offshore marine equipment for third parties to
other parties.
The Group’s reportable segments are strategic business units that are organised based on their function and targeted
customer groups. They are managed separately because each business unit requires different skill sets and marketing
strategies.
Management monitors the operating results of the segments separately for the purposes of making decisions about
resources to be allocated and of assessing performance. Segment performance is evaluated based on operation profit
or loss which is similar to the accounting profit or loss.
Income taxes are managed by the management of respective entities within the Group.
The accounting policies of the operating segments are the same of those described in the summary of significant
accounting policies. There is no asymmetrical allocation to reportable segments. Management evaluates performance
on the basis of profit or loss from operation before tax expense not including non-recurring gains and losses and
foreign exchange gains or losses.
There is no change from prior periods in the measurement methods used to determine reported segment profit or loss.
The Group accounts for intersegment sales and transfer as if the sales or transfers were to third parties, which
approximate market prices. These intersegment transactions are eliminated on consolidation.
Inter-segment pricing is determined on an arm’s length basis.
Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis.
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30.

Segment information (Continued)
Segment assets consist primarily of property, plant and equipment, intangible asset, inventories, receivables and
operating cash, and exclude short-term bank deposits. Segment liabilities comprise operating liabilities and exclude tax
liabilities.
Segment capital expenditure is the total cost incurred during the financial year to acquire segment assets that are
expected to be used for more than one financial year.
Business segments
Marketing
and
distribution

Manufacturing

Elimination and
adjustments

Consolidated

US$

US$

US$

US$

6,636,988

484,410

–

7,121,398

–

269,664

(269,664)

–

6,636,988

754,074

(269,664)

7,121,398

Segment results

340,093

(343,517)

–

(3,424)

Other income

401,049

–

–

401,049

–

165,783

–

165,783

2011
Revenue
Revenue from external customers
Intersegment revenues

Results

Share of results of an associate
Share of results of joint ventures

42,420

–

–

42,420

Finance costs

(96,804)

(45,568)

–

(142,372)

Profit before income tax

686,758

(223,302)

–

463,456

Income tax expense

(206,953)

–

–

(206,953)

Profit for the year

479,805

(223,302)

–

256,503

–

11,047

–

11,047

479,805

(212,255)

–

267,550

5,837,808

7,175,064

–

13,012,872

Non-controlling interests
Profit attributable to owners of the
parent
Assets and liabilities
Segment assets
Income tax recoverable

48,714

Total assets
Segment liabilities

13,061,586
2,602,434

853,362

–

Current income tax payable

3,455,796
52,448

Deferred tax liabilities

4,271

Total liabilities

3,512,515

Other segment information
Capital expenditure
Depreciation of property, plant and
equipment and amortisation of
intangible assets

64,618

257,262

–

321,880

79,669

325,535

–

405,204
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30.

Segment information (Continued)
Business segments (Continued)
Marketing
and
distribution

Manufacturing

Elimination
and
adjustments

US$

Consolidated

US$

US$

US$

9,247,394
–

91,630

–

9,339,024

91,230

(91,230)

–

9,247,394

182,860

(91,230)

9,339,024

Segment results

534,192

(651,937)

–

(117,745)

Other income

201,838

–

–

201,838

–

201,015

–

201,015

2010
Revenue
Revenue from external customers
Intersegment revenues

Results

Share of results of an associate
Finance costs
Profit before income tax
Income tax expense
Profit for the year
Non-controlling interests
Profit attributable to owners of the
parent

(84,193)

677

–

(83,516)

651,837

(450,245)

–

201,592

(53,282)

–

–

(53,282)

598,555

(450,245)

–

148,310

–

(13,200)

–

(13,200)

598,555

(463,445)

–

135,110

7,695,056

6,893,489

–

14,588,545

Assets and liabilities
Segment assets
Income tax recoverable

50,831

Total assets
Segment liabilities

14,639,376
3,785,930

1,553,333

–

5,339,263

Current income tax payable

7,000

Deferred tax liabilities

4,271

Total liabilities

5,350,534

Other segment information
Capital expenditure
Depreciation of property, plant and
equipment and amortisation of
intangible assets
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13,982

4,793,456

–

4,807,438

66,020

246,910

–

312,930

30.

Segment assets
Income tax
recoverable

Assets

Revenue
Revenue from
external customers

2010

Segment assets
Income tax
recoverable

6,893,489
50,831
6,944,320

7,553,585
–

7,553,585

1,212,209

7,223,778

5,405,988

4,199,013

48,714

–

356,260

7,175,064

Revenue
Revenue from
external customers

5,405,988

2,276,908

2011

Assets

Singapore
US$

People’s
Republic of
China
US$

–

–

–

462,959

–

–

–

990,542

Southeast
Asia
other than
Singapore
US$

–

–

–

1,922,363

–

–

–

3,252,941

Europe
US$

141,471

–

141,471

1,531,959

431,820

–

431,820

86,650

United States
of America
US$

–

–

–

10,521

–

–

–

158,097

Others
US$

14,639,376

50,831

14,588,545

9,339,024

13,061,586

48,714

13,012,872

7,121,398

Total
US$

The Group’s two business segments operate in five main geographical areas, no other individual country contributed more than 10% of consolidated
revenue and total assets. Revenue is based on the country in which the customer is located. Segment assets consist primarily of property, plant
and equipment, intangible asset, inventories, trade and other receivables and cash and cash equivalents. Capital expenditure comprises additions to
property, plant and equipment. Segment assets and capital expenditure are shown by the geographical area in which the assets are located.

Geographical information

Segment information (Continued)
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30.

Segment information (Continued)
Location of non-current assets

Singapore

People’s
Republic of
China

United States
of America

Total

US$

US$

US$

US$

514,235

8,891,321

29,116

9,434,672

756,353

8,535,933

10,674

9,302,960

2011
Location of non-current assets
2010
Location of non-current assets

Non-current assets consist of property, plant and equipment, investment in an associate, investment in joint ventures
and intangible assets.
Major customers
The revenue from two customers of the Group’s marketing and distribution segment for the financial year are as
follows:

31.

2011

2010

US$

US$

Customer A

3,835,371

2,351,620

Customer B

1,447,511

2,226,103

5,282,882

4,577,723

Financial instruments, financial risks and capital management
The Group’s and the Company’s activities expose them to credit risk, market risk (including interest rate risk and foreign
exchange risk), and liquidity risk. The Group’s and the Company’s overall risk management strategy seeks to minimise
adverse effects from the volatility of financial markets on the Group’s and the Company’s financial performance.
The Board of Directors of the Company are responsible for setting the objectives and underlying principles of financial
risk management for the Group. The Group’s and the Company’s management then establishes the detailed policies
such as risk identification and measurement, exposure limits and hedging strategies, in accordance with the objectives
and underlying principles approved by the Board of Directors.
There has been no change to the Group’s and the Company’s exposure to these financial risks or the manner in which
they manage and measure the risk.
31.1

Credit risk
Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in a loss
to the Group. The Group has adopted a policy of only dealing with creditworthy counterparties and obtaining
sufficient collateral where appropriate, as a means of mitigating the risk of financial loss from defaults. The
Group performs ongoing credit evaluation of its counterparties’ financial condition and generally do not require a
collateral.
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31.

Financial instruments, financial risks and capital management (Continued)
31.1

Credit risk (Continued)
The Group and the Company have a credit policy in place and the exposure to credit risk is monitored on an
on-going basis and generally do not require a collateral.
The carrying amount of financial assets recorded in the financial statements, grossed up for any allowances for
losses, represents the Group’s and the Company’s maximum exposure to credit risk.
The Group’s and the Company’s major classes of financial assets are cash and cash equivalents and trade and
other receivables.
The Group and the Company do not have any significant credit exposure to any single counterparty or any
group of counterparties having similar characteristics except for the top 3 (2010: 3) trade receivables from third
parties, which accounted for 65% (2010: 81%) of the total trade receivables.
Trade receivables that are neither past due nor impaired are substantially companies with good collection track
record with the Group and the Company. The Group’s and the Company’s historical experience in the collection
of receivables falls within the recorded allowances.
The age analysis of trade receivables that are past due but not impaired is as follows:
Group

31.2

Company
Gross
Gross
receivables
receivables

Gross
receivables

Gross
receivables

2011

2010

2011

2010

US$

US$

US$

US$

Past due 1 to 2 months

233,414

380,096

233,414

380,096

Past due 2 to 3 months

54,510

216,206

54,510

229,042

Past due over 3 months

70,004

798,863

70,004

893,067

Market risk
(i) Foreign exchange risk management
The Group and the Company operate in 2 countries with dominant operations in Singapore whose
functional currency is United States dollar (“USD”) and People’s Republic of China whose functional
currency is Chinese Renminbi (“RMB”) and incur foreign currency risk on transactions and balances that
are denominated in currencies other than the entity’s functional currency. The currencies giving rise to
this risk are primarily USD, Singapore dollar (“SGD”) and British Pound (“GBP”).
The Group and the Company monitor its foreign currency exchange risks closely and maintains funds
in various currencies to minimise currency exposure due to timing differences between sales and
purchases. Currency translation risk arises when commercial transactions and recognised assets and
liabilities are denominated in a currency that is not the entity’s functional currency.
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31.

Financial instruments, financial risks and capital management (Continued)
31.2

Market risk (Continued)
(i)

Foreign exchange risk management (Continued)
It is not the Group’s and the Company’s policy to take speculative positions in foreign currencies. Where
appropriate, the Group and the Company will enter into foreign currency forward contracts with their
principal bankers to mitigate the foreign currency risks (mainly export sales and import purchases). At the
end of the reporting period, there are no outstanding forward foreign currency contracts.
In relation to the Group’s investments in foreign operations where net assets are exposed to currency
translation risks, they are not hedged as currency positions in these foreign currencies are considered to
be long-term in nature. Differences arising from such translation are recorded under the foreign currency
translation reserves.
The carrying amounts of the Group’s and the Company’s foreign currency denominated monetary assets
and monetary liabilities at the end of the reporting period were as follows:
Assets
Group

Liabilities

2011

2010

2011

2010

US$

US$

US$

US$

USD

22,901

–

526,366

–

SGD

424,197

437,775

1,504,369

1,794,127

GBP

131,614

1,554,770

–

967,716

24,605

–

37,157

–

SGD

1,195,148

643,728

1,498,216

1,756,221

GBP

131,614

1,554,770

–

967,716

24,605

–

37,157

9,397

Others
Company

Others
Foreign currency sensitivity analysis

The following table details the Group’s and the Company’s sensitivity to a 5% change in USD, SGD
and GBP against the entity’s functional currency. This sensitivity analysis assumes an instantaneous 5%
change in the foreign currency exchange rates from the reporting dates, with all other variables held
constant.
The results of the model are also constrained by the fact that only monetary items, which are
denominated in USD, SGD and GBP are included in the analysis.
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31.

Financial instruments, financial risks and capital management (Continued)
31.2

Market risk (Continued)
(i)

Foreign exchange risk management (Continued)
Foreign currency sensitivity analysis (Continued)
Profit or Loss
Increase/(Decrease)
Group

Company

2011

2010

2011

2010

US$

US$

US$

US$

Strengthens against RMB

(25,173)

–

–

–

Weakens against RMB

25,173

–

–

–

Strengthens against USD

(54,009)

(67,818)

(15,153)

(55,625)

Weakens against USD

54,009

67,818

15,153

55,625

Strengthens against USD

6,581

29,353

6,581

29,353

Weakens against USD

(6,581)

(29,353)

(6,581)

(29,353)

United States dollar

Singapore dollar

British Pound

(ii)

Interest rate risk
The Group’s and the Company’s exposure to market risk for changes in interest rates relates primarily to
short-term bank deposits, finance lease payables and bank borrowings as shown in Notes 18, 20 and
21 to the financial statements.
The Group’s and the Company’s results are affected by changes in interest rates due to the impact of
such changes on interest income and expenses from short-term bank deposits and bank borrowings
which are at floating interest rates. It is the Group’s and the Company’s policy to obtain quotes from
banks to ensure that the most favourable rates are made available to the Group and the Company.
The Group’s and the Company’s bank borrowings at variable rates are denominated in Singapore dollar.
If the Singapore dollar interest rates increase or decrease by 0.5% with all other variables including tax
rate being held constant, the Group’s profit after income tax will be lower or higher by approximately
US$225 and (2010: US$417) as a result of higher or lower interest expense on bank borrowings.

31.3

Liquidity risk
Liquidity risk refers to the risk in which the Group and the Company encounters difficulties in meeting their
short-term obligations. Liquidity risks are managed by matching the payment and receipt cycle.
The Group and the Company actively manages the operating cash flows so as to finance the Group’s and
the Company’s operations. As part of its overall prudent liquidity management, the Group and the Company
minimises liquidity risk by ensuring the availability of funding through an adequate amount of committed credit
facilities from financial institutions and maintains sufficient levels of cash and cash equivalents to meet their
working capital requirements.
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31.

Financial instruments, financial risks and capital management (Continued)
31.3

Liquidity risk (Continued)
The following table details the Group’s and the Company’s remaining contractual maturity for their non-derivative
financial instruments. The table has been drawn up based on undiscounted cash flows of financial instruments
based on the earlier of the contractual date or when the Group and the Company are expected to receive or
pay. The table includes both interest and principle cash flows:
Contractual maturity analysis
Financial assets
Non–interest
Interest
bearing
bearing

Financial liabilities
Non–interest
Interest
bearing
bearing

US$

US$

US$

US$

2,949,042

280,256

2,260,017

702,612

–

–

–

973,983

2,949,042

280,256

2,260,017

1,676,595

4,615,168

280,256

3,834,461

118,095

Group
2011
Within one year
After one year but within five years

2010
Within one year
After one year but within five years

–

–

–

1,438,950

After five years

–

–

–

149,701

4,615,168

280,256

3,834,461

1,706,746

5,445,146

1,080,256

1,069,268

702,612

–

–

–

973,983

5,445,146

1,080,256

1,069,268

1,676,595

5,684,524

280,256

2,239,948

118,095

Company
2011
Within one year
After one year but within five years

2010
Within one year
After one year but within five years

–

–

–

1,438,950

After five years

–

–

–

149,701

5,684,524

280,256

2,239,948

1,706,746

The Group’s and the Company’s operations are financed mainly through equity, accumulated profits, finance
leases and bank borrowings. Adequate lines of credits are maintained to ensure the necessary liquidity is
available when required as disclosed in Note 21.

80

SBI OFFSHORE LIMITED
ANNUAL REPORT 2011

Notes To The Financial Statements
For The Financial Year Ended 31 December 2011
31.

Financial instruments, financial risks and capital management (Continued)
31.4

Capital management policies and objectives
The Group and the Company manage their capital to ensure that the Group and the Company are able to
continue as going concern and to maintain an optimal capital structure so as to maximise shareholders’ value.
The management constantly reviews the capital structure to ensure the Group and the Company are able to
service any debt obligations (include principal repayment and interests) based on their operating cash flows. The
Group’s and the Company’s overall strategy remains unchanged from 2010.
The management monitors capital based on gearing ratio. The gearing ratio is calculated as net debt divided by
equity attributable to owners of the parent plus net debt. The Group and the Company include within net debt,
trade and other payables, finance lease payables and bank borrowings less cash and cash equivalents. Equity
attributable to owners of the parent consists of total capital plus foreign currency translation reserve, share
option reserve and accumulated profits.
Group

Company

2011

2010

2011

2010

US$

US$

US$

US$

2,260,017

3,834,461

1,069,268

2,239,948

–

15,084

–

15,084

Bank borrowings

1,195,779

1,489,718

1,195,779

1,489,718

Less: Cash and cash equivalents

(1,610,481)

(1,887,399)

(1,295,221)

(1,490,314)

Net debt

1,845,315

3,451,864

969,826

2,254,436

Total equity

9,453,201

9,186,148

12,400,289

10,682,294

Total capital

11,298,516

12,638,012

13,370,115

12,936,730

16.3%

27.3%

7.25%

17.4%

Trade and other payables
Finance lease payables

Gearing ratio

The Group and the Company are in compliance with all externally imposed capital requirements for the financial
years ended 31 December 2011 and 2010.
31.5

Fair value of financial assets and financial liabilities
The carrying amounts of the cash and cash equivalents, trade and other current receivables and payables
approximate their respective fair values due to the relative short term maturity of these financial instruments.
The fair values of finance lease payables and bank borrowings are disclosed in Notes 20 and 21 to the financial
statements.
The fair values of financial assets and financial liabilities are determined as follows:
(a)

the fair values of financial assets and financial liabilities with standard terms and conditions and which
trade in active liquid markets are determined with reference to quoted market prices (Level 1 of fair
value hierarchy);

(b)

in the absence of quoted market prices, the fair values of the other financial assets and financial liabilities
(excluding derivative instruments) are determined using the other observable inputs such as quoted
prices for similar assets/liabilities in active markets, quoted prices for identical or similar assets/liabilities
in non-active markets or inputs other than quoted prices that are observable for the asset or liability
(Level 2 of fair value hierarchy).

SBI OFFSHORE LIMITED
ANNUAL REPORT 2011

81

Notes To The Financial Statements
For The Financial Year Ended 31 December 2011
31.

Financial instruments, financial risks and capital management (Continued)
31.5

Fair value of financial assets and financial liabilities (Continued)
(c)

in the absence of observable inputs, the fair values of the remaining financial assets and financial
liabilities (excluding derivatives instruments) are determined in accordance with generally accepted
pricing models (Level 3 of fair value hierarchy).

(d)

the fair value of derivative instruments are calculated using quoted prices (Level 1 of fair value hierarchy).
Where such prices are unavailable, discounted cash flow analysis is used, based on the applicable
yield curve of the duration of the instruments for non-optional derivatives, and option pricing models for
optional derivatives (Level 3 of fair hierarchy).

The carrying amounts of financial assets and financial liabilities recorded at amortised costs, which approximate
their fair value, are detailed in the following table.
Group

Company

2011

2010

2011

2010

US$

US$.

US$

US$

Financial assets
Trade and other receivables,
excluding prepayments

1,618,817

3,008,025

5,230,181

4,474,466

Cash and cash equivalents

1,610,481

1,887,399

1,295,221

1,490,314

3,229,298

4,895,424

6,525,402

5,964,780

2,260,017

3,834,461

1,069,268

2,239,948

–

15,084

–

15,084

1,195,779

1,489,718

1,195,779

1,489,718

3,455,796

5,339,263

2,265,047

3,744,750

Financial liabilities
Trade and other payables
Finance leases liabilities
Borrowings

32.

Events subsequent to the reporting date
On 19 March 2012 (“grant date”), the Company has offered to grant options of 3,000,000 shares pursuant to the SBI
Offshore Employee Share Option Scheme to an employee. The exercise price of option granted is S$0.21 which was
the average of the last dealt prices for the shares on Catalist for a period of five consecutive trading days immediately
preceeding the grant date. The options have initial vesting period of 5 years and the validity period of the options is
from 19 March 2013 to 19 March 2022.
The estimated fair value of the share option granted is US$51,000 per annum and will be accounted into financial
statements with effect from the grant date.
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33.

Comparative figures
Reclassifications
Certain reclassifications have been made to the comparative information in the consolidated statement of cash flows to
conform with current year’s presentation in order to better reflect the nature of such balances. These reclassifications
do not have any impact on the Group’s financial position or results. The following reclassifications were made:

Consolidated Statement of Cash Flows

31 December 2010
As previously
As
reported
reclassified
$

$

998,833

(442,950)

2,848,454

1,406,671

Purchase of property, plant and equipment

(4,773,045)

(3,331,262)

Net cash used in investing activities

(6,185,860)

(4,744,077)

Operating activities
Trade and other payables
Net cash from operating activities
Investing activities
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Statistics of Shareholdings
As at 12 March 2012
Total number of issued shares
excluding treasury shares
Number of treasury shares
Class of Shares
Voting Rights

-

121,680,100

-

Nil
Ordinary shares
One Vote per share

DISTRIBUTION OF SHAREHOLDERS BY SIZE OF SHAREHOLDINGS

Size of Shareholdings

No. of
Shareholders

%

No. of Shares

%

1
83
122
11
217

0.46
38.25
56.22
5.07
100.00

100
646,000
16,343,000
104,691,000
121,680,100

0.00
0.53
13.43
86.04
100.00

No. of Shares

%

45,900,000
22,704,000
13,444,000
6,000,000
4,729,000
3,041,000
2,500,000
2,500,000
1,383,000
1,300,000
1,190,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
846,000
780,000
610,000
561,000
112,488,000

37.72
18.66
11.05
4.93
3.89
2.50
2.05
2.05
1.14
1.07
0.98
0.82
0.82
0.82
0.82
0.82
0.70
0.64
0.50
0.46
92.44

1 - 999
1,000 - 10,000
10,001 - 1,000,000
1,000,001 and above

LIST OF TWENTY LARGEST SHAREHOLDERS
(as shown in the Register of Members)
No.
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
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Name of Shareholder
Tan Woo Thian David
Hui Choon Ho Jonathan
Hong Leong Finance Nominees Pte Ltd
Mayban Nominees (Singapore) Pte Ltd
Amfraser Securities Pte. Ltd.
OCBC Securities Private Ltd
HSBC (Singapore) Nominees Pte Ltd
Vision Capital Private Limited
Maybank Kim Eng Securities Pte Ltd
Ramesh S/O Pritamdas Chandiramani
Lim Guan Teck
Hui Choon Kit
Hui Chung Chow
Khoo Kuan Lee
Sim Soon Ngee Glenndle
Sing Lun Investments Pte Ltd
UOB Kay Hian Pte Ltd
Tan Kong Luen
Neo Kim Kuek
CIMB Nominees (Singapore) Pte Ltd
TOTAL
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As at 12 March 2012
SUBSTANTIAL SHAREHOLDERS AS AT 12 MARCH 2012
(as shown in the Register of Substantial Shareholders)

No.

Name of Shareholder

1.
2.

Tan Woo Thian David
Hui Choon Ho Jonathan

(1)

Direct Interest
No. of Shares
%
45,900,000
22,704,000

37.72
18.66

Deemed Interest
No. of Shares
%
–
21,444,000(1)

–
17.62

(i)

13,444,000 ordinary shares are held in the name of Hong Leong Finance Nominees Pte Ltd.

(ii)

Hui Choon Ho is deemed to be interested in the 2,000,000 shares in which 1,000,000 shares held by his father, Hui Chung
Chow and another 1,000,000 shares held by his brother, Hui Choon Kit.

(iii)

6,000,000 ordinary shares are held in the name of Mayban Nominees (S) Pte Ltd.

COMPLIANCE WITH RULE 723 OF THE RULES OF CATALIST
As at 12 March 2012, based on the registers of shareholders and to the best knowledge of the Company, the percentage of
shareholding held in the hands of the public is 25.98%. The Company is therefore in compliance with Rule 723 of the Listing
Manual Section B: Rules of Catalist of the Singapore Exchange Securities Trading Limited.
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Notice of Annual General Meeting
NOTICE IS HEREBY GIVEN that the Annual General Meeting (“AGM”) of SBI Offshore Limited (the “Company”) will be held
at 31 International Business Park, Creative Resource, Seminar Room 2, Singapore 609921 on Wednesday, 25 April 2012 at
9.30 am for the following purposes:

Ordinary Business
1.

To receive and adopt the Directors’ Report and Audited Financial Statements of the Company for the financial year
ended 31 December 2011 together with the Auditors’ Report thereon.
(Resolution 1)

2.

To declare a final tax exempt (1-tier) dividend of S$0.002 per ordinary share for the financial year ended 31 December
2011.
(Resolution 2)

3.

To re-elect the following Directors retiring pursuant to Article 93 of the Articles of Association of the Company:
Mr. Giang Sovann
Mr. Wong Kok Hoe

(Resolution 3)
(Resolution 4)

Mr. Giang Sovann will, upon re-election as a Director of the Company, remain as Chairman of the Audit Committee and
member of the Remuneration and Nominating Committees and will be considered independent for the purposes of
Rule 704(7) of Section B: Rules of Catalist of the Listing Manual of the Singapore Exchange Securities Trading Limited
(the “SGX-ST”) (“Rules of Catalist”).
Mr. Wong Kok Hoe will, upon re-election as a Director of the Company, remain as Chairman of Nominating Committee
and member of the Audit and Remuneration Committees and will be considered independent for the purposes of Rule
704(7) of the Rules of Catalist.
4.

To approve the payment of the Directors’ fees of S$60,000 for the financial year ended 31 December 2011.
(Resolution 5)

5.

To re-appoint Messrs BDO LLP as the Company’s Auditors and to authorise the Directors to fix their remuneration.
(Resolution 6)

6.

To transact any other ordinary business which may properly be transacted at an annual general meeting.

As Special Business
To consider and, if thought fit, to pass the following resolutions as Ordinary Resolutions, with or without any modifications:
7.

Authority to allot and issue shares in the capital of the Company (the “Share Issue Mandate”)
“That, pursuant to Section 161 of the Companies Act, Cap. 50 of Singapore (the “Act”) and Rule 806 of Section B:
Rules of Catalist of the Listing Manual of the Singapore Exchange Securities Trading Limited (the “SGX-ST”), (“Rules
of Catalist”), authority be and is hereby given to the Directors of the Company to:(a)

(i)

allot and issue shares in the capital of the Company (“Shares”) whether by way of rights, bonus or
otherwise; and/or

(ii)

make or grant offers, agreements or options (collectively, “Instruments”) that might or would require
Shares to be issued, including but not limited to the creation and issue of (as well as adjustments to)
warrants, debentures or other instruments convertible into Shares,

at any time and upon such terms and conditions and for such purposes and to such persons as the Directors
may in their absolute discretion deem fit; and
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(b)

notwithstanding the authority conferred by this Resolution may have ceased to be in force, issue Shares in
pursuance of any Instrument made or granted by the Directors while this Resolution was in force,

provided that:
(1)

the aggregate number of Shares to be issued (including Shares to be issued in pursuance of Instruments made
or granted pursuant to this Resolution) does not exceed one hundred per cent. (100%) of the Company’s
total number of issued Shares (excluding treasury shares) (as calculated in accordance with sub-paragraph
(2) below), of which the aggregate number of Shares to be issued other than on a pro-rata basis to existing
shareholders of the Company (including Shares to be issued in pursuance of Instruments made or granted
pursuant to this Resolution) does not exceed fifty per cent. (50%) of the Company’s total number of issued
Shares (excluding treasury shares) (as calculated in accordance with sub-paragraph (2) below).

(2)

(subject to such manner of calculation as may be prescribed by the SGX-ST), for the purpose of determining
the aggregate number of Shares that may be issued under sub-paragraph (1) above, the percentage of the total
number of issued Shares (excluding treasury shares) is based on the Company’s total number of issued Shares
(excluding treasury shares) at the time this Resolution is passed, after adjusting for:
(i)

new Shares arising from the conversion or exercise of convertible securities outstanding or subsisting at
the time this Resolution is passed;

(ii)

new Shares arising from the exercise of share options or vesting of share awards outstanding or
subsisting at the time of the passing of this Resolution, provided the share options or share awards (as
the case may be), were granted in compliance with Part VIII of Chapter 8 of the Rules of Catalist; and

(iii)

any subsequent bonus issue, consolidation or subdivision of shares;

(3)

in exercising the authority conferred by this Resolution, the Directors shall comply with the requirements
imposed by the SGX-ST from time to time and the provisions of the Rules of Catalist for the time being in force
(unless such compliance has been waived by the SGX-ST), all applicable legal requirements under the Act, and
the Articles of Association for the time being of the Company; and

(4)

(unless revoked or varied by the Company in general meeting), the authority conferred by this Resolution shall
continue in force until the conclusion of the next annual general meeting of the Company or the date by which
the next annual general meeting of the Company is required by law to be held, whichever is the earlier.
[See Explanatory Note (i)]
(Resolution 7)
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8.

Authority to grant options and issue shares under the SBI Offshore Employee Share Option Scheme
“That, pursuant to Section 161 of the Companies Act, Cap. 50 of Singapore (the “Act”), the Directors of the Company
be and are hereby authorised and empowered to issue shares in the capital of the Company (“Shares”) to all the
holders of options granted by the Company, whether granted during the subsistence of this authority or otherwise,
under the SBI Offshore Employee Share Option Scheme (the “Scheme”) upon the exercise of such options and in
accordance with the Scheme, provided always that the aggregate number of new Shares to be allotted and issued
pursuant to the Scheme, (including options granted under the Scheme and any other scheme or plan for the time
being of the Company), shall not exceed fifteen per cent. (15%) of the Company’s total issued Shares (excluding
treasury shares) from time to time and such authority shall, unless revoked or varied by the Company in general
meeting, continue in force until the conclusion of the next annual general meeting or the expiration of period within
which the next annual general meeting is required by law to be held, whichever is earlier.”
[See Explanatory Note (ii)]
(Resolution 8)

By Order of the Board

Tan Seow Chee
Chan Lai Yin
Company Secretaries
Singapore, 10 April 2012

Explanatory Notes:
(i)

The Ordinary Resolution 7 proposed in item 7 above, if passed, will empower the Directors of the Company from the date of the above
AGM until the date of the next annual general meeting, to allot and issue Shares and/or convertible securities in the Company. The
aggregate number of Shares (including any Shares issued pursuant to Instruments made or granted) which the Directors may allot and
issue under this Resolution, shall not exceed one hundred per cent. (100%) of the Company’s total number of issued Shares (excluding
treasury shares). For issues of Shares other than on a pro-rata basis to all shareholders, the aggregate number of Shares to be issued
will not exceed fifty per cent. (50%) of Company’s total number of issued Shares (excluding treasury shares). This authority will, unless
previously revoked or varied at a general meeting, expire at the next annual general meeting of the Company or the date by which the
next annual general meeting of the Company is required by law to be held, whichever is earlier. However, notwithstanding the cessation
of this authority, the Directors are empowered to issue Shares pursuant to any Instruments made or granted under this authority.

(ii)

Ordinary Resolution 8 proposed in item 8 above, if passed, will empower the Directors of the Company, from the date of the above
AGM until the date of the next annual general meeting to grant options and to allot and issue Shares pursuant to the exercise of such
options under the Scheme of up to a number not exceeding in total fifteen per cent. (15%) of the total issued Shares (excluding treasury
shares) of the Company from time to time.

Notes:
1.

A member entitled to attend and vote at the AGM is entitled to appoint not more than two proxies to attend and vote instead of him. A
proxy need not be a member of the Company.

2.

Where a member appoints two proxies, he shall specify the proportion of his shareholding to be represented by each proxy in the
instrument appointing the proxies.

3.

If the appointor is a corporation, the proxy must be executed under seal or the hand of its duly authorised officer or attorney.

4.

The instrument appointing a proxy must be deposited at the registered office of the Company at 31 International Business Park, #05-05
Creative Resource, Singapore 609921 not less than forty-eight hours (48) before the time for holding the AGM.
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NOTICE OF BOOK CLOSURE
NOTICE IS HEREBY GIVEN that the Share Transfer Books and Register of Members of SBI Offshore Limited (the
“Company”) will be closed on 4 May 2012 for the preparation of dividend warrants for the proposed final tax exempt (1-tier)
dividend of S$0.002 per ordinary share for the financial year ended 31 December 2011 (the “Proposed Final Dividend”).
Duly completed
of 80 Robinson
entitlements to
Depository (Pte)

registrable transfers received by the Company’s Share Registrar, Tricor Barbinder Share Registration Services
Road, #02-00 Singapore 068898 up to 5.00 p.m. on 3 May 2012 will be registered to determine members’
the Proposed Final Dividend. Members (being depositors) whose securities accounts with The Central
Limited are credited with shares at 5.00 p.m. on 3 May 2012 will be entitled to the Proposed Final Dividend.

Payment of the Proposed Final Dividend, if approved by the members at the annual general meeting to be held on 25 April
2012, will be made on or about 18 May 2012.

By Order of the Board

Tan Seow Chee
Chan Lai Yin
Company Secretaries
Singapore, 10 April 2012
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IMPORTANT: FOR CPF INVESTOR ONLY

(Company Registration No. 199407121D)
(Incorporated in the Republic of Singapore)

ANNUAL GENERAL MEETING
PROXY FORM

1.

This Annual Report 2011 is forwarded to you at the request of your CPF
Approved Nominee and is sent SOLELY FOR YOUR INFORMATION ONLY.

2.

This Proxy Form is not valid for use by CPF Investors and shall be ineffective
for all intents and purposes if used or purported to be used by them.

3.

CPF investors who wish to attend the Meeting as an observer must submit
their requests through their CPF Approved Nominees within the time frame
specified. If they also wish to vote, they must submit their voting instructions
to the CPF Approved Nominees within the time frame specified to enable
them to vote on their behalf.

I/We

(Name)
(NRIC/Passport No./Company Registration No.)
(Address)

of
being a member/members of SBI Offshore Limited (the “Company”) hereby appoint:
Name

Address

NRIC/Passport
Number

Proportion of Shareholdings
No. of Shares
%

Address

NRIC/Passport
Number

Proportion of Shareholdings
No. of Shares
%

and/or (delete as appropriate)
Name

or failing him/her, the Chairman of the Annual General Meeting of the Company (the “Meeting”) as my/our proxy/proxies to
vote for me/us on my/our behalf, at the Meeting to be held at 31 International Business Park, Creative Resource, Seminar
Room 2, Singapore 609921, on Wednesday, 25 April 2012, at 9.30 a.m. and at any adjournment thereof. I/We direct my/
our proxy/proxies to vote for or against the Resolutions to be proposed at the Meeting as indicated hereunder. If no specific
direction as to voting is given, the proxy/proxies will vote or abstain from voting at his/their discretion, as he/they will on any
matter arising at the Meeting.
(Please indicate your vote “For” or “Against” with a tick [] within the box provided.)
No.
1.
2.
3.
4.
5.
6.
7.
8.

Resolutions relating to:
Adoption of Directors’ Report and Audited Financial Statements for the financial year
ended 31 December 2011
Payment of proposed final tax exempt (1-tier) dividend for the financial year ended 31
December 2011
Re-election of Mr. Giang Sovann as a Director
Re-election of Mr. Wong Kok Hoe as a Director
Approval for the payment of Directors’ fees for the financial year ended 31 December
2011
Re-appointment of Messrs BDO LLP as Auditors of the Company
Authority to allot and issue shares pursuant to Section 161 of the Companies Act, Cap.
50 of Singapore
Authority to allot and issue shares under the SBI Offshore Employee Share Option
Scheme

Dated this

day of

For

2012.



Total No. of Shares
In CDP Register
In Register of Members
Signature(s) of Member(s)
or, Common Seal of Corporate Member

Against

No. of Shares

NOTES
1.

A member entitled to attend and vote at the Meeting is entitled to appoint not more than two proxies to attend and vote in his stead.

2.

Where a member appoints more than one proxy, the appointments shall be invalid unless he specifies the proportion of his holding
(expressed as a percentage of the whole) to be represented by each proxy.

3.

A proxy need not be a member of the Company.

4.

A member should insert the total number of shares held. If the member has shares entered against his name in the Depository Register
(as defined in Section 130A of the Companies Act, Cap. 50 of Singapore), he should insert that number of shares. If the member has
shares registered in his name in the Register of Members of the Company, he should insert that number of shares. If the member has
shares entered against his name in the Depository Register and registered in his name in the Register of Members, he should insert the
aggregate number of shares. If no number is inserted, this form of proxy will be deemed to relate to all shares held by the member.

5.

The instrument appointing a proxy or proxies must be deposited at the Company’s registered office at 31 International Business
Park, #05-05 Creative Resource, Singapore 609921, not less than 48 hours before the time set for the Meeting.

6.

The instrument appointing a proxy or proxies must be under the hand of the appointor or of his attorney duly authorised in writing.
Where the instrument appointing a proxy or proxies is executed by a corporation, it must be executed either under its common seal or
under the hand of its attorney or a duly authorised officer.

7.

Where an instrument appointing a proxy is signed on behalf of the appointor by an attorney, the power of attorney or a duly certified
copy thereof must (failing previous registration with the Company) be lodged with the instrument of proxy, failing which the instrument
may be treated as invalid.

GENERAL:
The Company shall be entitled to reject a proxy form which is incomplete, improperly completed, illegible or where the true intentions of the
appointor are not ascertainable from the instructions of the appointor specified on the proxy form. In addition, in the case of shares entered
in the Depository Register, the Company may reject a proxy form if the member, being the appointor, is not shown to have shares entered
against his name in the Depository Register as at 48 hours before the time appointed for holding the Meeting, as certified by The Central
Depository (Pte) Limited to the Company.
A corporation which is a member of the Company may authorise by resolution of its directors or other governing body such person as it thinks
fit to act as its representative at the Meeting, in accordance with Section 179 of the Companies Act, Cap. 50 of Singapore.

SBI Offshore Limited
Company Registration No. 199407121D

31 International Business Park
#05-05 Creative Resource
Singapore 609921
Tel: +65 6848 1033
Fax: +65 6848 1011
www.sbioffshore.com

